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EXECUTIVE ORDER NO.. 38

AMENDING SECTION 2307 OF THE TARIFF AND CUSTOMS CODE
OF THE PHILIPPINES. AS AMENDED.

WHEREAS, in col:lformity with the preserlt adminj.stration's
thrust to increa.':;e and accelerate revenue collection, there is a needto 

empo,ver the District Collector: of Customs to settle s~~~
ca.':;es which lNill expedite .the collection of revenue and hasten the
relea.':;eolcargoes under seizure proceedings.:

WHEREAS. the aul:hoJ:'ity given to the District Collector of
Customs in Seizure cases. subject to the appro'Tal of the Cornrnis-
sioJ1er. will benefit importers and exporters in the form of reduction
in expenditures and the a:'3surance of the return of their in~Testments
lNhich ha'"e been tied up \vith their impoJ,:,tatioi1s.

NOW, THEREFORE, I, CORAZON C. AQUINO, President of
the Philippines, do I.'lcrebyorder:

SECTION 1. Section 2307 of the Tariff and Customs Code of
the Philippines j-s hereby aJnended to read ~lS follo1NS:

---
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"'Section 2:307. ~.J:~~ej!-t_~L9~~~X_~;tEl...!!!..C!..~?!:
~!~~_.~~_~e_~~:!:~E..E£E~£.~~_~£~~V_' -Subject to
appro'Tal of th~ Commissioner, the distr-ict collector may
while th(~ caRe is still pending, except when there is fraud,
accept the settlement of any seizure case pro~Tided that the
o'vneJ':', impo:-:ter, expor-ter, or consign~~ or hi,s agent shall
offer Lo pay to the collector a fin~~osed hy him upon the
property, or in ca.~e of forfeiture, the 01Nner, expor-ter,
importer or consignee OJ':" hi.s agent Sh~lll offer to pay for

th: d~me
~'tiarket value of the seized ar-ticl~. The_~o~

mlSSlone may'ccept the settlemerlt of any selzure case
on appeal. .e S:lme manner.

I~
.U PO'} prlytnent of the fine a~ determined by the dis-

trict collector' which ~1];11.1 be in an amount not less than
twenty pc I~centum (20%) nor mOr'e than eighty perCetltum
(80%) of the landed (~o.'3t of the seized imported article or
the F.G.B. v9.1ue of the seized article for export, or pay-
ment of the domestic market value, the property shall be
forthlNith released and aU liabilities lNhich mayor might
attach to the property by virtue of the offense which was
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the occa,gi.oI1 of the seizur:'e and aJ.l liability which migllt
h,lve been i.ncur l~ed unde r' any caRh deposit 0.':" bond given
by the owner 0,':" agel1t in respect to such propel-:,ty shall
thereupo':1 he d~emed 1:0 be dischar'ged.

S,,~ttlemellt of any seizure ca.'"3e by payment of the
fine or l'edemptiol:1 of foJ':"feited proper:ty shall not be
allowed in ;.lny case where the importation is absolutely~--
probjJ;?~~-QS_~h~~~~~~l~ase of the p!,~p~dY would be
COflt r-ary to law.

SECTION 2. Allla'Ns, rules aao reglllatiof1s. is:'3U;.lf1CeS or
prlr-lS f:h~reQF incof1sisterlt with this Execuf:ive Order are hereby
repealed or modified accor-diagly.

SEC TION 3 This Executive Order shall take l;ffect imme-

diately

Doi.1e in the City oJ~ Manila. this 6th day of .
the year of Our Lord. nineteen hU(1dl~ed and elghty-six

!l1igust in
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~~~ 1-\../ ...?' CZ9~~'-/
Presj_~e!lt of thefhlltppines

By the Presidel.lt:
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-'.'~J(;/ OKER P. .XRROYO

Executiv'3 Scc?rel:ar-y


